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Abstract 
The theoretical survey on the influence of neo-liberalism on the global south. Secondary data 
were analyzed. Findings indicate that the development of the global south suffers because of 
imperial influence, as the interest of the global north comes first in trade and global 
development. It is recommended that Africans and indeed the entire global south should think 
outside the box and genuinely work to develop their manpower, industrial manufacturing, and 
polity.  
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INTRODUCTION 
 
According to Otokiti (2009:208), 
 

Nigeria and other developing 
countries have blindly walked into 
the trap laid by the developed 
countries. WTO, along with IMF, 
and World Bank represents the 
interests of developed countries. 
Rhetoric and platitudes 
notwithstanding, WTO will not 
ensure open trade for goods 
produced by developing countries. It 
ensures necessary climate for 
domination and hegemonization by 
the consortium of the capitalist 
countries. In fact, the Uruguay 
Round Negotiations were motivated 
by the needs of the United States and 
Western Europe to discover new 
markets for their industries 
especially. 

 
Human beings have the innate 

capability to learn and improve their 

situation. Learning and continuous 
improvement bring about development, 
and development is desired by all 
societies. Development has been variously 
conceptualized. Its meaning is always 
dependent on perception, values, 
inclination(s), and at times, interests. But, 
no matter the motive or ideological leaning 
of the scholar(s), development is not far 
from an ideal state that every individual or 
society aspires or be. Rodney (1990), for 
instance, sees development as increasing 
the skills, capacity, creativity, 
responsibility, and self-discipline 
alongside material wellbeing for 
individuals at the individual level. It is a 
multidimensional process that 
encompasses significant changes in social 
structure, institutions, and behavioral 
pattern with economic prosperity that 
reduces inequality and lift people from 
poverty at the societal level. Similarly, 
Seers (in Jhingan, 2012) holds that 
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development is about addressing poverty, 
inequality and unemployment. 

The two views clearly indicate that 
it is a process of shifting to better 
conditions or changing to more desirable 
condition for individuals and for the 
society. The views also show that the 
human person is the centre of 
development, as his welfare and interests 
are the most important considerations. 
Reducing inequality for instance brings 
about understanding and better social 
cohesion with the cooperation that comes 
with it. Employment, on the other hand, 
engages people creatively and leads to 
their capacity development apart from 
providing their daily and other needs. 
Employment is socially and 
psychologically edifying, as it occupies the 
mind as well as the psychic energy of the 
individual worker. 

Poverty reduction is at the center of 
all human needs, as poverty affects all 
human activities negatively. The poor even 
feel discriminated against and oppressed, 
even if they are integrated by others and/or 
by the society. Alienation sets in with low 
self-esteem and lack of self-confidence 
among the poor. These are both signs and 
symptoms of poverty. 

Development is a process of 
continuous improvement of human 
processes and ways of doing things for the 
benefits of man. Conditions and 
techniques in the society are improved 
upon for advancement while other 
processes are changed or overhauled to 
more humane and less difficult conditions. 
Development is a process of continuously 
raising human capabilities, standards of 
living, security, happiness, and dignity, 
and the institutionalization of prospects for 
a better future. 

Judging by this meaning of 
development, the global south is been 
underdeveloped by the activities of the 

global north with the trade practices and 
other policies and programmes packaged 
by the north that manipulates the 
development of the south. Todaro & Smith 
(2011) refer to such policies and 
programmes that are working against 
genuine development as inappropriate 
theories and false paradigm. Frank (in 
Jhingan, 2012) calls these ideas false 
hypotheses. Indeed, countries of Africa, 
Latin America, and most countries in Asia 
are under severe imperial influence which 
hardly allow nor support genuine and 
sustainable development of the people. 

Capitalist entrepreneurship and 
businesses are the main tools of 
introducing perpetuating, and sustaining 
underdevelopment in the global south. 
Ekpo (in Udeh, 2014) aptly notes the 
negative impacts of capitalist trade on 
what he called traditional societies where 
capitalist mercantilism exploited raw 
materials for European industries as 
confessed by some Frenchmen who visited 
the Niger Delta Area of present day 
Nigeria in the colonial days. 
Entrepreneurship and business activities 
are essential human activities for the 
survival and satisfaction of the society. 
Entrepreneurship leads to human resources 
development as well as capital formation 
that results in increased productivity and 
societal advancement. 

Businesses as legal economic 
activities that provide societal needs and 
create wealth are inevitable activities for 
development as it creates employment that 
engages the people and also leads to 
infrastructural and institutional 
development. For all these, both 
entrepreneurship and business deserve 
serious scholarly and policy attention just 
as some literature like Otokiti (2009) tried 
to do. Also profits and societal 
advancement that are the products of 
business and entrepreneurship are 
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resources for the progress of the society. 
But business with extreme capitalist 
objective of not just profit motive but 
profits maximization almost without 
human face and morality which has roots 
in capitalism is anti-development as it 
works against real development. 

These forms of entrepreneurship 
and businesses draw strength from the 
scholarly tradition of the classical 
economists with their advocacy of free 
trade and emphasis on the power of 
demand and supply to allocate resources. 
Smith (1776), refers to this self-regulating 
mechanism of the market as the power of 
‘invisible hands’ or the price mechanism. 
The classical economic theories informed 
and influenced another generation of 
scholars who see only the good things in 
the power of the capitalist market to 
allocate resources in all societies. These 
later theories are referred to as liberal 
philosophy and/or neo liberalism theories. 
 
Neo Liberalism in Theory and Practice 

Liberal and neo liberal 
philosophies are products of the capitalist 
school of thought which upholds market 
fundamentalism. Liberal thoughts are 
contained in the works of the Scottish 
Economist Adam Smith and it has been a 
major ideology since then. Light Suzzane, 
& Calhoune (1989) notes that Smith sees 
business as a transaction based on rational 
choices and decisions of business people. 
Other early contributors include David 
Ricardo, Jeremy Bentham, John Stuart 
Mill etcetera as their views were 
mainstream economic thoughts that is 
known as classical economic theory which 
nurtured the liberal and neo liberal 
thoughts. 

The contrast to this viewpoint is 
the radical or conflict school of thought 
which is in the tradition of Karl Marx, 
(Marx, 1954; TPCPSU, 1986), and 

scholars who share the radical views of 
socioeconomic arrangements (Ake, 2008: 
Amin, 1977: Chang & Rowthom, 1999). 
This scholars reject the harsh economist 
stance of the capitalist theories and 
theorists and always think of how else to 
handle issues aside the winner takes it all 
position of the capitalist and liberal 
scholars. 

Neo liberalism is mainly a western 
ideology as it is pro western while the 
conflict orientation is of the global south in 
orientation going by the other theoretical 
orientations it shares views with though 
Marx of Germany is a prominent figure in 
the scholarly orientation. Conflict theory 
share views with the dependency theory 
and world system theory all of which are 
more of southern views and considers the 
plight of the developing world with 
empathy though quest for justice is the 
ultimate doctrine. 

Neo liberalism essentially 
propagates the interest of the west and is 
seeking to convert all humanity to be 
believers in capitalist ethos. This it does as 
it contends that capitalism holds the 
greatest happiness to all nations not just 
the greater number. But, history and 
experience has shown that this touted 
capitalism and its new brands like neo 
liberalism is actually impoverishing 
nations and causing more harm than good 
in the global south. 

The Washington Consensus is a 
special package of neo liberal school as the 
content is capitalist ideology. Indeed, the 
Washington Consensus upholds limited 
government involvement in business, 
divestment of existing government 
interests, economic integration, 
privatization, trade liberalization, free 
enterprise etcetera (Chang, 2008) all of 
which are for the promotion and protection 
of the economic interests of the capitalists. 
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Market reforms and private sector 
led development is the core message of 
neo liberalism but the reforms is just to 
accommodate new interests of the 
capitalists and perpetuate their hold on the 
global economy. Developing nations have 
been coerced not just advised to open up 
their economies for investments and the 
investment terms are dictated by the 
investors and most often, it hurts the 
national interest of the host states and 
make the people poorer. This has brought 
the questions of where lie the sovereignty 
of supposed and declared sovereign states 

The Breton Wood Institutions 
insists on a lot of conditions for needy 
nations to meet before borrowing. These 
conditions are strings which tie the 
borrowing nations to the economic, 
technological, and political dictates of the 
powerful nations behind the lending 
institutions. These dictates of the advanced 
nations always devastate the resources 
bases of these developing nations and 
pauperize the people further and ensure 
that the states become permanents 
markets/dumping sites for the products of 
the developed states. 

One instrument with which 
developing nations are thoroughly 
exploited with is the Structural Adjustment 
Programmes (SAP) which was designed to 
truly ‘trap and sap’ the developing society 
of everything good in their economy and 
polity and leave the states in perpetual 
underdevelopment and dependent on the 
capitalist advanced nations for 
development assistance which would 
never come for genuine and sustainable 
development.  
 
Capitalist Entrepreneurship 

Capitalist businesses are 
impoverishing Africa and other economies 
with exploitation. Chinwizu (1975) 
critically evaluated the activities of the 

capitalists advanced nations of the global 
north and concluded that the west is 
predating on the poor and less developed 
states which are in the global south. 
Consider the activities of the capitalist in 
the Nineteenth Century; they turned to the 
less advanced societies for slaves which 
they used to work their plantations and 
industries at inhuman conditions (Equiano. 
2007; Nwanunobi, 1992). Human beings 
are considered as working tools by 
capitalists and they dictate the hours of 
work and other conditions that horribly 
exploit the workers and reduce them to 
status of indignity. 

Capitalism is like a war of all 
against all as it encourages competitions 
that may not be in the interest of many and 
accumulation even without good 
intentions. It also encourages a lot of 
business maneuverings that may be 
injurious to many in the quest for profits 
and other economic interests. Primitive 
accumulation as in earlier societies might 
even be better than the present 
accumulation on a global scale that 
capitalism supports. Corporations ‘milk’ 
people and societies dry in the name of 
profit seeking. Corporate giants and 
merchants hike prices arbitrarily once 
demand for products are created. Hoarding 
of commodities to create all sorts of 
artificial scarcity is no longer news so long 
as it could create some sort of business 
advantage to the firm. Morality and 
humanity is thrown away in the world of 
business thus reducing economic pursuits 
to weapons of mass exploitation and 
destruction through the harm that those 
scarcities and prices increases cause to 
millions of people. 

Pharmaceutical companies that 
manufacture blood infusion and other 
medical essentials arbitrarily manipulates 
supplies to create scarcity thus making the 
products out of reach for many poor but 
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sick and dying people. Some sick people 
eventually die as a result of dehydration 
and complications as they are unable to 
pay for the infusion and that is caused by 
high cost of medical supplies. Where is 
humanity in these businesses? 

Raw materials are exploited in 
many developing societies and finished 
products come back to them at very high 
prices. Cocoa for instance is produced in 
many West African societies but there are 
hardly factories that produce chocolate in 
these countries not to talk of other higher 
end products of cocoa. Cocoa bean is 
partially processed and then shipped to the 
west for further processing. This idea of 
locating factories mostly in the states of 
the global north by the capitalist owners of 
big businesses is a deliberate attempt at 
providing stable and satisfying 
employment for their people while using 
the raw material producing states as 
extractive economies that provide for the 
needs of western industries. Labour is also 
exploited in these agricultural societies of 
the global south as wages are forced to be 
so low and raw products also priced low. 

It is a calculated attempt to take the 
main manufacturing technology away 
from the global south so that there would 
not be transfer of serious technology that 
informed the localization of most 
producing plants of global conglomerates 
in the western societies. 

Crude oil exploration, exploitation 
and related activities take place in Nigeria 
and the environment is left in a sorry 
situation (Ekpo, 2004). The finished 
products of petroleum refining like 
lubricants comes hack to Nigeria at 
exorbitant prices. Imperial interests is 
hardly out of the reasons why the national 
refineries in some developing countries 
like Nigeria is not functioning for years. 

Copper mining in Congo as well as 
the mining of other solid mineral resources 

in less developed states are the businesses 
of interest to the west. These extractive 
businesses and extractive economies are 
killing less developed states because the 
environment is often devastated, the polity 
manipulated, and there are hardly 
comprehensive corporate social 
responsibilities to compensates for all the 
damages sustained and possible losses 
incurred. 

Capitalist advanced western states 
facilitate and support their companies and 
nationals to appropriate the resources of 
other societies without moral justification 
all in the name of international trade. The 
activities of transnational or multinational 
businesses leave a lot to be desired. Risky 
business activities are embarked upon and 
all sorts of corruption introduced in 
traditional societies by corporate giants 
that are conglomerates in different lands. It 
is no longer news that multinational 
corporations coerce public officials to take 
bribes to allow their business to flow 
without regulation. Public officials have 
also been rumored to be manipulated out 
of offices when they stand in thy way of 
the capitalist entrepreneurs. Traditional 
institutions and leaderships have been 
overthrown for the business interest of 
multinational corporations. There are even 
rumours of sponsored assassinations and 
murders just to make way for imperial 
interests and corporations in other lands. 
Multinational corporations sometimes 
operate like ‘corporate devils or monsters’ 
in some societies with the level of their 
business impunity. Taxes are either evaded 
or avoided by corporations or both with 
little or no corporate action to the 
community not to talk of genuine 
corporate social responsibility. 

Figure 1 is a diagrammatic 
representation of’ how advanced western 
capitalist nations used and are still using 
their own manufacturing industry and 



Udeh SA – Neo-liberalism        Technoscience Review, 10(1-2), Nov. 2019 

8 
 

economic integration to cause and sustain 
underdevelopment and poverty in most 
societies in the global south. It started in 

the late eighteenth century when England 
witnessed the Industrial Revolution. 

 
 

 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
Figure 1: Use of manufacturing industry and economic integration by advanced western 
capitalist nations to cause and sustain underdevelopment and poverty in most societies in the 
global south  
 

The diagram is interpreted as 
meaning that the Industrial Revolution in 
Europe and North America led to massive 
production of goods in the factories of the 
capitalist industrialized nations and that 
led to the exploration of other parts of the 
world for capitalist expansion and profits 
(not for civilizing mission), thus, 
mercantilism set in with trade across 
national borders as the local markets in the 
countries of production could not absorb 
the products from automated factories. 
This led the capitalist nations to push other 
societies to open up for international trade 

and deregulation which led to economic 
integration and trade liberalization. This 
trade liberalization as crafted by the 
western capitalists led to massive influx of 
foreign products into developing countries 
and the exporting countries later 
subsidized the goods to out compete the 
products from factories of the developing 
countries when the developing states 
started to produce. This made the foreign 
products to be cheap in recipient countries 
in comparison to products from domestic 
industries. The cheap products attracts 
patronage from local consumers in 

Industrial Revolution 

Mass production of goods 

Mercantilism  

Low patronage to home 
made goods  

Consumer preference of 
cheap/foreign products 

Cheap/dumping of foreign 
products  

Poor performance of 
domestic manufacturing  

Closure of factories  

Disengagement of staff  

Deregulation  Push for international 
trade  

Unemployment  

Poverty and bleak future  
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preference to home made goods and local 
substitutes. 

This results to low patronage to 
products from local manufacturers and 
producers which eventually lead to labour 
shedding in manufacturing firms and 
related establishments. Businesses in 
developing countries close because of low 
patronage and harsh competition from 
foreign companies and the closure of 
manufacturing industries for instance 
definitely lead to the laying off of staff 
with its attendant development challenges. 

Closure of’ businesses affect the 
society negatively in so many ways and 
lead to poverty and other social problems. 
A disengaged staff would not be able to 
pay tax to the government for 
developmental purposes for instance but 
that is even small. Unemployment and 
despondency sets in with massive job 
losses since it is only the factories in the 
capitalist countries that now produce for 
all societies and states while creating 
poverty in the global south. The system 
benefits the global north as it creates and 
sustains decent employment for their 
people and ensure their wellbeing. 

Providing the basic necessities of 
food, shelter, and clothing as well as 
education, communication, and 
transportation becomes difficult for people 
in exploited societies. Thus, jobless people 
become incapacitated and some may 
actually die early because of poverty and 
hopelessness. Families shatter, children 
withdraw from schools, feeding becomes a 
problem, house rents and other utilities are 
not paid and this may lead to ejection from 
the apartment, crime rate increases with 
more and more people pushed into poverty 
as a result of inhuman capitalism and its 
new packages spread by neo liberal ideas. 
 
Poverty cases and experience 

Nigeria is an example of a state 
where neo liberal philosophy of lessening 
state intervention is causing more and 
more hardship to more and more people. 
The Nigerian state has over the years 
privatized some establishment that where 
hitherto owned and managed by the state 
for the common good. This situation led to 
serious rationalization, downsizing, or in 
more common term job losses in the 
affected institutions and the much 
expected changes in performance is yet to 
be experienced. 

Private schools are now ubiquitous 
and seems to be the ideal as public schools 
suffer neglect. Virtually all the public 
institutions are yawning for funding and 
other resources. The needs arose because 
government reduced interventions by ways 
of reducing the funding it used to give to 
schools. This situation led to not just 
stagnation in the educational sector but to 
retrogression since it has affected schools 
negatively. Laboratories are not equipped, 
libraries have mostly outdated books, 
sound teachers migrate to places where 
they are better paid, structures collapse as 
a result of poor construction and lack of 
maintenance, etcetera. This is deterioration 
in the educational sector and spells danger 
for the society considering the role and 
place of human development in the pursuit 
of self discovery and global relevance. 

The environments of many schools 
are seriously discouraging to both 
teachers, other staff and students. Indeed, 
most schools are now playgrounds for kids 
and youths as buildings are collapsing, 
teachers leaving, and students suffering 
neglect and other problems like harsh and 
unfriendly learning environment.  Most 
public primary and secondary schools are 
harsh playing grounds good only for 
lizards and snakes while some public high 
institutions are meeting places for other 
transactions not intellectual discourse as 
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standards are lowering on daily basis. The 
future of public schools in a world 
dominated by neo liberal scholarships and 
‘raw capitalism’ is indeed bleak and not in 
the interest of people in the global south. 

The conditions raised above result 
to low enrollment and poor attendance in 
schools. Poor school attendance and the 
poor quality of teaching definitely lead to 
poor learning and low literacy 
rate/capacity development. The overall 
results is poverty as more and more people 
are either uneducated or are not equipped 
with functional and relevant knowledge for 
productivity and empowerment which 
leads to development and fulfillment. 

Public health institutions are no 
more as effective as it used to be decades 
ago. Most public hospitals are now mere 
consulting centers and that is when 
patients are lucky to meet the medical and 
supporting personnel in office. Poor 
attention to the sector has led to millions 
of avoidable deaths while a sizeable 
number of the population embark on 
medical tourism abroad. The west once 
more is making serious business from this 
though India also benefit from this. 
Medical tourism has rendered many 
families in Nigeria economically 
devastated as families dispose all valuables 
and possessions to sponsor the trips which 
arc definitely costly considering flight 
tickets for the sick and attendant(s), 
compulsory deposits, hotel 
accommodations etcetera which must be 
prepaid. The unfortunate thing is that even 
the governments and business class of the 
developing states are under policy and 
psychological siege that they hardly think 
outside the box and change things by 
making the necessary sacrifices and 
instituting measures to stem this tide 
which also erodes the scare resources in 
these parts of the world. 

The situation breeds serious 
poverty because 90 percent of the 
population depends on health facilities and 
institution within the country and these 
facilities are not delivering the services 
thus many deaths. The issue is 
compounded by the fact that bread winners 
are dying and leaving many dependents 
without anything to fall back on. People of 
all ages die and cause some economic 
hardship to relatives who must pay bills 
and incur burial expenses as cultures 
demand. 

Illness and its management as well 
as the provisions it demands places 
economic burden on families and others. 
This become worse with prolonged illness 
and the very worst happens when death 
comes after many months and in some 
cases years of sickness. Healthy people 
suspend other activities when a relative or 
a loved one is down with sickness. This 
robs the society of supposed productive 
time and the stare of the health care in 
most states in the global south like Nigeria 
would even worsen matters and the 
situations prolonged thus causing and or 
compounding the already poor condition. 

Manufacturing in most countries of 
Africa and Latin America is in sorry state. 
Nigeria seems to be worst hit as the 
Nigeria state has divested most of its 
interests in the sector. Eastern Nigerian 
Plastic is no more, Eastern Nigeria 
Industrial Complex has been sold to 
private developers, Kastina Steel Rolling 
Mills is politicized, same apply to 
Ajaokuta Steel Company. Even structures 
like Nigerian Ports are partially in the 
hands of private investors. Manufacturing 
and supporting activities are in the hands 
of capitalist entrepreneurs and their cronies 
that are self seeking thus producing little 
while ‘gunning’ for profits. 

Kaduna Textile has disengaged 
virtually all its staff as government support 
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for the organisation almost disappeared. 
Many other manufacturing concerns with 
state interest are suffering for lack of 
support. Consider the fact that there are 
hardly sound and effective policies to 
protect infant industries. The government 
uses mostly foreign products and the same 
apply to the general public. Foreign 
investments enjoy some concessions in 
Nigeria while local firms are ‘taxed out’ of 
production by local authorities and coerced 
out of the market with harsh competition 
by the foreign producers and low 
patronage by our people. These conditions 
must change else it would affect our future 
negatively. 

Most of all these are traceable to 
the influence and manipulations of the 
western capitalists that do not want to see 
some societies escape from its imperial 
grip by developing its industrial sector and 
therefore becoming genuinely or 
economically independent and seize 
patronizing their products which provides 
job for her citizenery. Amin, 1972: 
Emmanuel, 1970: Frank 1980, 1983; 
Furtado, 1964; Obi, 1989: Offiong, 1980: 
Santos, 1970. Soludo (2013) notes vividly 
how nations use manufacturing and the 
employment it creates to cater for their 
national security and development in his 
analysis of development which captures 
the interest of the west in sustaining the 
stable and decent employment of her 
citizens first with modem industrial 
manufacturing technology as that is the 
core of their national interest. 

Western manipulations most 
probably started at the time of the 
Industrial Revolution which started in 
England in the late Eighteenth Century but 
gained momentum as sponsored capitalist 
assumed the role of explorers to navigate 
to different parts of the globe to discover 
other lands for the effective distribution 
and marketing of their product. 

Jhingan (2012) holds that poverty 
and its vicious circle is a common feature 
in virtually all poor nations. The poor 
nations of today are all in the global south 
and literature trace it to the inhuman slave 
trade, colonialism, and recently other 
forms of imperialism like globalization. 
Though poverty is relative but the 
conditions of living in most states and 
societies of the global south definitely 
exemplify poverty and despondency. 
Scholars of dependency theory tradition 
blame this situation on the merciless and 
continual exploitation of the resources of 
these less developed societies by the 
advanced capitalist nations without 
compensations. The world systems theory 
of Wallenstein in (Light, Suzzase & 
Calhoun 1989) also hold this view and a 
thorough study of most colonial societies 
agrees to this position. It is even more 
worrisome that the economic interests of 
the advanced capitalist nations still 
subjugate the people of the global south 
for the capitalist own benefits to date. 
 
Theorezing Development Frameworks 

New development paradigms must 
be evolved. Development is about people 
and people here refer to all humanity. 
Social and economic exclusions must give 
way to social arid economic inclusion. 
Inclusive institutions must be established 
for more equitable human advancement. 
The fate of all nations and humanity are 
inextricably intertwined as we are in an era 
of rapid globalization. The reason is 
simple: the present socioeconomic order 
with inhuman capitalistic outlook is not in 
the interest of millions of people that form 
the global population. Millions are 
languishing in serious avoidable poverty 
compared to the few that are enjoying. 
Where is humanity? Where is social 
justice? Where is fraternity? And where is 
equity? It is not just call for global wealth 
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redistribution. It is a call for sustainability. 
Sustainability because we all live in the 
same global village where what happen in 
one corner of the globe reverberates and 
has effects in other parts. 

It has become clear to us that 
poverty anywhere is a threat to prosperity 
everywhere. It is also obvious that the rich 
cannot sleep because the poor are awake. 
The poor are awake as a result of hunger 
and despondency. Global security is 
threatened now more than ever before as 
more and more societies and people are 
pushed to poverty. Indeed, the poverty rate 
now in the global south is not only 
alarming hut devastating and multiplying. 
Indeed, the future of most societies in the 
global south is not bright under neo 
liberalism and inhuman capitalism. 

The sustainability of the human 
race and present socioeconomic order is 
seriously threatened and there is every 
need for a change. To this, Nwanunobi 
(1992) holds that the fundamental 
restructuring of the Nigerian society in 
response to the seriousness of the situation 
defined by mass poverty and other 
socioeconomic problems is the ultimate 
strategy and the true meaning of progress. 
 
Sustainable Development of Developing 
Societies 

Sustainable development targets 
both the present and the future generations 
(Sampson, 2013). Poverty in all its 
ramifications reduces chances of 
sustainability. People must be able to have 
the basic and other necessities of decent 
life for their lives to be fulfilled and 
guaranteed and one sure way of breaking 
away from poverty and its vicious circles 
in developing societies is for the 
government especially and other 
stakeholders to work towards the 
industrialization of their societies 
aggressively. The reason is clear - 

industrialization is very important in this 
era of rapid globalization. It reduces 
chances of income and material poverty by 
producing more output with less input as a 
result of efficiency thereby providing for 
more people, and saving the environment 
as it adds value to primary products and 
increase its utility. 

Population concentration in 
settlements led to urbanization and with 
modern health care came population 
growth but without industrialization, there 
would be massive poverty. Poverty results 
when there are no supplies of necessities 
and amenities. Industrial manufacturing as 
well as large scale farming with improved 
inputs provide the necessities for the 
population. 

Large scale fanning enjoys the 
benefits of economies of scale and can 
engage sizable portion of the available 
hands. It would therefore supply the 
commodities - foods and raw materials for 
industry. Food is for consumption and 
processing for either future and/or 
industrial use while raw materials are the 
main inputs in industries. 

Food security and national security 
are two vital reasons of large scale and 
mechanized farming to feed the nation. 
There should be adequate food supply of 
different varieties for the population to 
use. The human person needs various 
nutrients for effective functioning and 
these nutrients come from food. Different 
foods offer different nutrients and the body 
need regular calorie intake for strength and 
vitality as well as to remain strong against 
diseases and infirmities. Morbidity and 
vulnerability are reduced with proper 
feeding as better nutrition keeps the body 
functional and increases immunity. 

Commercial agriculture produces 
for industries but may exploit the market 
as a result of the very nature of commerce 
with capitalist motive but cooperative 
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farming and government farm settlements 
add value to the society without harm. 
Tanzania under Julius Nyerere used 
cooperative farm settlement to provide the 
nations staple foods and the much needed 
employment for the youths and adult 
population. The scheme provided for 
people according to their needs and 
demanded from people according to their 
abilities. 

Manufacturing on the other hand is 
the business of converting primary 
products into processed forms for 
increased utility. It is creating finished 
goods in factories which add value to the 
products. Manufacturing refines the 
resources of nature - mostly extracted 
primary resources and harnesses them into 
more usable forms. Manufactured products 
change forms and can be either for 
domestic use or for sale in the home 
country or foreign market. It improves the 
quality of resources through industrial 
upgrading and refining which makes it to 
be of greater value and offer more utility 
to the society. Many inputs and additives 
mix in the process of manufacturing to 
bring about high quality in modern 
factories. 

On the importance of 
manufacturing to the economy and 
development, Ogbu, (2012) maintain the 
manufacturing sector is the most important 
sector as it provides quality employment 
and wages which translate to meaningful 
income earning and ability to buy 
manufactured and other products. This 
keeps the economy going and flourishing 
as production, transactions, and 
consumption go on. The capacity and the 
purchasing power to buy ones necessities 
is serious empowerment as well as living 
above poverty. People who are able to 
provide their needs have decent life and 
prospects. These people are confident and 

secured and thus would be contributing 
positively to the society. 

Employment create other serious 
value for society as it engage people and 
take them off from most criminal 
behaviors. It also enables people to further 
develop themselves and their dependents 
for the future. Consider the fact that ability 
to earn income translates to the ability to 
pay tuition and other educational fees for 
as many dependents that the resources can 
carry. Education brings empowerment and 
the duo lead to prospects for the future 
with hope and aspirations. Thus, the 
contributions of the industrial sector to 
human progress and poverty reduction is 
not easily quantifiable. Therefore, the 
stagnation, manipulation, and destruction 
of the manufacturing sector of the global 
south with trade by the global north should 
therefore be vehemently opposed and 
stopped else, the future of millions of 
people in the developing societies of 
Africa, Asia, and Latin America is in 
serious jeopardy. 

Manufacturing facilitates other 
industries like agriculture as it encourages 
farmers to produce to feed the industrial 
class aside producing industrial inputs. 
Obinna (1989) supports the view that the 
growth of one industry facilitates the 
development of others that shares 
resources with or is related with it in some 
ways. The industrial class is equipped with 
funds to patronize fanners on the other 
hand thus farmers get their own necessities 
in exchange. Manufacturing also 
encourage agriculturists to be more 
productive as it depends on it for industrial 
raw materials which keeps both the 
farmers and the industrial sector moving. 
Purchase of farm products that serve as 
raw materials to industries put money in 
the hands of farmers and provide them 
with their own needs as the farmers are 
able to pay for their utilities and get other 
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necessities with the income from sale of 
farm produce. 

Manufacturing also encourages 
other industries and lead to diversification. 
Diversification increases the volume and 
value of industrial and other productions 
and utilize resources more efficiently. This 
happens when firms use the bye product(s) 
and end products of other firms and 
industries as input or the firms can be 
using similar inputs and thus share costs 
more efficiently. Firms get better value 
front resources and that add up to 
efficiency in production and that is 
definitely good management. Similar firms 
and industries conglomerate and share 
information on better production 
processes. Research findings spread faster 
as well as the availability of better 
industrial consumables. Firms and 
industries can also sponsor researches 
jointly for mutual advantages and share 
costs. 

Manufacturing thus facilitates other 
industries and lead to economic 
advancement and development as it 
encourages other firms to start up in the 
neighborhood and engage more hands. 
Spillover of knowledge and diffusion of 
productive information in the locality can 
lead to more innovation and the 
improvement in production processes with 
the gains in it. 

Several literature like Chang 
(2008) attest to the fact that South Korea 
used industrial manufacturing to overhaul 
her society and put the nation on the 
development map. The meaning is that the 
war against poverty was won. China also 
used manufacturing to speedy the process 
of war against poverty. China is known to 
have moved millions of her citizens out of 
poverty in the past three decades with the 
progress in the manufacturing sector. 
Other nations like Nigeria definitely need 
this type of progress and should therefore 

embrace manufacturing starting with the 
government articulating friendly policies 
to initiate, nurture, protect, promote, and 
project industrial manufacturing to the 
general public supporting the industry in 
the form of patronizing and using home 
made goods. 
 
Towards a new Socioeconomic Order 

The states in the global south need 
to survive and protect her people from 
perishing in the hand of ‘economic 
gangsters’ that looks for what to get at all 
times. We need to support our own. We 
must therefore think deep and realize that 
our future depends more on us. Ideological 
change is necessary. Reorientation must 
come in and the government must 
champion this if we are to make progress. 
Progress is within the reach of all 
humanity regardless of race or creed. 
Advancement can be gradual but if 
progressive, there is no harm as it is just a 
matter of time. South-South policy co-
ordination as raised by (Khor, 2008) 
makes sense. South-South orientation for 
development is inevitable to nurture our 
institution. Researches should inform areas 
of possible collaborations and genuine 
assistance. 

All societies have the capacity and 
potential to improve on their processes. 
There are hardly stagnant cultures as even 
culture is dynamic and changes with time. 
Societies evolve and learn better ways of 
doing things with time. Revolutions and 
rapid globalization are at times good for 
speedy progress but it also leave societies 
with scars and do throw some into chaos 
and confusion. Some countries have been 
involved in intractable wars because of 
rapid changes in their institutions. The 
Arab Spring for instance and other rapid 
changes impacted many established 
kingdoms in the middle-east and other 
Arab states but western style democracy 
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has been unable to either take root or stabilize. 
 

CONCLUSION 
Poverty is created, and global 

prosperity or shared development is 
possible. The study has exposed how the 
western world used capitalist ideology to 
cause poverty in developing societies and 
illustrates how manufacturing and trade 
were key instruments alongside political 
maneuvering in planting and sustaining 
poverty and underdevelopment in most or 
virtually all countries of Africa, the middle-
east, other states of Asia, as well as in the 
Latin America and the Caribbean. 

Genuine and sustained development 
is possible only when there is a repudiation 
of western interests, deceits, coercion, 
etcetera and delinking or breaking off with 
the capitalist’s holds and its exploitation and 
manipulations. Africans and indeed all non-
western societies need to abandon western 
capitalism and be conscious of their future 
and genuine development needs. Why were 
Africans still footstool of little Belgium, 
inconsequential Portugal, Fourth-rate Spain, 
and resurgent Italy? 
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